
ADVANCE SYNERGY BERHAD

(Company No: 1225-D)

COMPANY ANNOUNCEMENT

UNAUDITED INTERIM FINANCIAL REPORT FOR THE THREE MONTHS ENDED 

31 MARCH 2005

The Board of Directors of Advance Synergy Berhad wishes to announce the unaudited financial results of the Group for the three months ended 31 March 2005.

This interim report is prepared in accordance with Financial Reporting Standards (“FRS”) No. 134 “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities Berhad’s Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2004.

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENTS

	
	
	

	
	
	        Year To Date

	
	3 months ended
	        3 months ended

	
	31.03.2005
	31.03.2004
	31.03.2005
	31.03.2004

	
	RM’000
	RM’000
	    RM’000
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	54,655
	
	54,866
	
	54,655
	
	54,866

	
	
	
	
	
	
	
	

	Cost of sales
	(26,478)
	
	(26,811)
	
	(26,478)
	
	(26,811)

	
	
	
	
	
	
	
	

	Gross profit 
	28,177
	
	28,055
	
	28,177
	
	28,055

	
	
	
	
	
	
	
	

	Other operating income 
	5,688
	
	1,658
	
	5,688
	
	1,658

	 
	
	
	
	
	
	
	

	Operating expenses
	(29,453)
	
	(24,839)
	
	(29,453)
	
	(24,839)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit from operations
	4,412
	
	4,874
	
	4,412
	
	4,874

	
	
	
	
	
	
	
	

	Finance cost
	(6,050)
	
	(5,619)
	
	(6,050)
	
	(5,619)

	
	
	
	
	
	
	
	

	Share of results of associated companies 
	9,871
	
	4,746
	
	9,871
	
	4,746

	  
	
	
	
	
	
	
	

	Profit before taxation 
	8,233
	
	4,001
	
	8,233
	
	4,001

	
	
	
	
	
	
	
	

	Taxation
	(4,095)
	
	(2,456)
	
	(4,095)
	
	(2,456)

	
	
	
	
	
	
	
	

	Profit after taxation 
	4,138
	
	1,545
	
	4,138
	
	1,545

	
	
	
	
	
	
	
	

	Minority interests
	(2,436)
	
	(959)
	
	(2,436)
	
	(959)

	
	
	
	
	
	
	
	

	Net profit for the period
	1,702
	
	586
	
	1,702
	
	586

	  
	
	
	
	
	
	
	

	Earnings per stock unit
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(i) Basic (based on 337,793,619 stock units)
	0.50 sen
	
	0.17 sen
	
	0.50 sen
	
	0.17 sen

	
	
	
	
	
	
	
	

	(ii) Fully diluted  
	N/A
	
	N/A
	
	N/A
	
	N/A

	
	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

	
	     AS AT

31.03.2005
	
	     AS AT

31.12.2004

	NON CURRENT ASSETS
	   RM’000
	
	   RM’000

	PROPERTY, PLANT AND EQUIPMENT
	423,476
	
	419,028

	
	
	
	

	INVESTMENT IN ASSOCIATED COMPANIES
	72,482
	
	65,829

	
	
	
	

	LAND HELD FOR DEVELOPMENT
	13,774
	
	13,774

	
	
	
	

	INVESTMENT SECURITIES
	69,210
	
	69,210

	
	
	
	

	GOODWILL ON CONSOLIDATION
	110,607
	
	111,511

	
	
	
	

	PURCHASED GOODWILL
	1,509
	
	1,554

	
	
	
	

	INTANGIBLE ASSETS
	4,889
	
	4,922

	
	
	
	

	DEFERRED TAX ASSETS
	1,429
	
	1,443

	
	
	
	

	CURRENT ASSETS
	
	
	

	Property development costs 
	25,436
	
	21,680

	Accrued progress billings
	13,435
	
	20,040

	Inventories
	44,986
	
	45,242

	Receivables
	129,349
	
	117,464

	Tax recoverable
	11,996
	
	12,229

	Marketable securities
	3,394
	
	3,000

	Short term deposits
	71,210
	
	82,696

	Cash and bank balances 
	37,943
	
	42,532

	
	337,749
	
	344,883

	CURRENT LIABILITIES
	
	
	

	Progress billings
	-
	
	58

	Payables
	97,082
	
	94,363

	Bank overdrafts
	1,173
	
	2,567

	Short term borrowings
	43,476
	
	32,805

	Taxation
	8,287
	
	8,990

	
	150,018
	
	138,783

	
	
	
	

	NET CURRENT ASSETS
	187,731
	
	206,100

	
	885,107
	
	893,371

	
	
	
	

	FINANCED BY
	
	
	

	SHARE CAPITAL
	337,794
	
	337,794

	
	
	
	

	RESERVES
	51,372
	
	52,325

	
	
	
	

	STOCKHOLDERS’ EQUITY
	389,166
	
	390,119

	
	
	
	

	MINORITY INTERESTS
	185,039
	
	182,972

	
	
	
	

	7% REDEEMABLE LOAN STOCKS 2000/2005 
	74,979
	
	74,979

	
	
	
	

	7% CONVERTIBLE LOAN STOCKS 2000/2005 
	182,761
	
	182,761

	
	
	
	

	TERM LOANS
	46,582
	
	55,868

	
	
	
	

	HIRE PURCHASE AND LEASE CREDITORS
	1,122
	
	1,216

	
	
	
	

	DEFERRED TAX LIABILITIES
	5,181
	
	5,197

	
	
	
	

	RETIREMENT BENEFITS
	228
	
	225

	
	
	
	

	DEFERRED INCOME
	49
	
	34

	
	885,107
	
	893,371


UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE THREE MONTHS ENDED 31 MARCH 2005

	
	Share

Capital
	Share

Premium
	Capital

Reserve
	Revaluation Reserve
	Exchange

Fluctuation Reserve
	Reserve on Consolidation
	Accumulated

Losses
	Total

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	
	
	

	Balance as at 
	
	
	
	
	
	
	
	

	1 January 2005
	337,794
	430,437
	(1,792)
	46,724
	15,533
	10,058
	(448,635)
	390,119

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Translation loss
	-
	-
	-
	-
	(2,445)
	-
	-
	(2,445)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Net loss not 
	
	
	
	
	
	
	
	

	recognised in  
	
	
	
	
	
	
	
	

	the income
	
	
	
	
	
	
	
	

	statements
	-
	-
	-
	-
	(2,445)
	-
	-
	(2,445)

	
	
	
	
	
	
	
	
	

	Amortisation of reserve
	
	
	
	
	
	
	4
	

	on consolidation
	-
	-
	-
	-
	-
	(210)
	-
	(210)

	
	
	
	
	
	
	
	
	

	Net profit for the
	-
	-
	-
	-
	-
	-
	1,702
	1,702

	   period
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Balance as at 
	
	
	
	
	
	
	
	

	  31 March 2005
	337,794
	430,437
	(1,792)
	46,724
	13,088
	9,848
	(446,933)
	389,166

	
	
	
	
	
	
	
	
	


FOR THE THREE MONTHS ENDED 31 MARCH 2004

	
	Share

Capital
	Share

Premium
	Capital

Reserve
	Revaluation Reserve
	Exchange

Fluctuation Reserve
	Reserve on Consolidation
	Accumulated

Losses
	Total

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	
	
	

	Balance as at 
	
	
	
	
	
	
	
	

	1 January 2004
	337,794
	430,437
	(1,792)
	46,724
	11,956
	10,897
	(454,120)
	381,896

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Translation loss
	-
	-
	-
	-
	(44)
	-
	-
	(44)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Net loss not 
	
	
	
	
	
	
	
	

	recognised in
	
	
	
	
	
	
	
	

	the income 
	
	
	
	
	
	
	
	

	statements
	-
	-
	-
	-
	(44)
	-
	-
	(44)

	
	
	
	
	
	
	
	
	

	Amortisation of reserve
	
	
	
	
	
	
	
	

	on consolidation
	-
	-
	-
	-
	-
	(210)
	-
	(210)

	
	
	
	
	
	
	
	
	

	Net profit for the 
	
	
	
	
	
	
	
	

	   period
	-
	-
	-
	-
	-
	-
	586
	586

	
	
	
	
	
	
	
	
	

	Balance as at 
	
	
	
	
	
	
	
	

	  31 March 2004
	337,794
	430,437
	(1,792)
	46,724
	11,912
	10,687
	(453,534)
	382,228

	
	
	
	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

	FOR THE THREE MONTHS ENDED 31 MARCH 2005
	
	

	
	
	31.03.2005
	
	31.03.2004

	
	
	RM'000
	
	RM'000

	Operating Activities
	
	
	
	

	
	
	
	
	

	Profit before taxation
	
	8,233
	
	4,001

	
	
	
	
	

	Adjustments for :-
	
	
	
	

	  Depreciation / Amortisation
	
	5,406
	
	4,066

	  Other non-cash expenses
	
	(9,465)
	
	(2,772)

	
	
	
	
	

	
	
	
	
	

	Operating profit before working capital changes
	
	4,174
	
	5,295

	
	
	
	
	

	Net changes in working capital
	
	
	
	

	(Increase) / Decrease in assets
	
	(10,164)
	
	2,266

	Decrease in liabilities
	
	2,791
	
	17,927

	
	
	
	
	

	
	
	
	
	

	Cash (used in) / generated from operating activities
	
	(3,199)
	
	25,488

	Taxes paid
	
	(1,439)
	
	(874)

	
	
	
	
	

	
	
	
	
	

	Net cash (used in) / from operating activities
	
	(4,638)
	
	24,614

	
	
	
	
	

	
	
	
	
	

	Investing Activities
	
	
	
	

	
	
	
	
	

	Equity investments
	
	26
	
	(131)

	Property, plant and equipment
	
	(9,411)
	
	(13,532)

	Other investments
	
	922
	
	4,634

	
	
	
	
	

	
	
	
	
	

	Net cash used in investing activities
	
	(8,463)
	
	(9,029)

	
	
	
	
	

	
	
	
	
	

	Financing Activities
	
	
	
	

	
	
	
	
	

	Acquisition of treasury shares
	
	(250)
	
	-

	Proceeds from issuance of shares by a subsidiary
	
	-
	
	23,857

	Borrowings
	
	2,130
	
	(9,059)

	Other payments
	
	(1,847)
	
	(2,741)

	
	
	
	
	

	
	
	
	
	

	Net cash from financing activities
	
	33
	
	12,057

	
	
	
	
	

	
	
	
	
	

	Effect of exchange rate changes
	
	(907)
	
	(1,607)

	
	
	
	
	

	
	
	
	
	

	Net (decrease) / increase in cash and cash equivalents
	
	(13,975)
	
	26,035

	 
	
	
	
	

	Cash and cash equivalents as at beginning of financial period 
	
	
	
	

	
	
	
	
	

	As previously reported
	
	118,816
	
	157,582

	Effect of exchange rate changes
	
	(301)
	
	11

	
	
	
	
	

	As restated
	
	118,515
	
	157,593

	
	
	
	
	

	
	
	
	
	

	Cash and cash equivalents as at end of financial period *
	
	104,540
	
	183,628

	
	
	
	
	

	
	
	
	
	

	* Cash and cash equivalents at the end of the 
	
	
	
	

	financial period comprise the following : 
	
	
	
	

	
	
	
	
	

	Short term deposits 
	
	71,210
	
	134,334

	Cash and bank balances
	
	37,943
	
	53,425

	Bank overdrafts
	
	(1,173)
	
	(260)

	
	
	
	
	

	
	
	
	
	

	 
	
	107,980
	
	187,499

	
	
	
	
	

	Less  :  Deposits pledged to licensed banks 
	
	(3,440)
	
	(3,871)

	
	
	
	
	

	
	
	
	
	

	
	
	104,540
	
	183,628

	
	
	
	
	


NOTES TO THE INTERIM FINANCIAL REPORT

1. Basis of preparation 

The interim financial report is prepared in accordance with FRS No. 134 “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities Berhad’s Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2004

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2004.

2. Audit report

The auditors’ report on the financial statements for the year ended 31 December 2004 was not subject to any qualification.

3. Seasonal or cyclical factors 

The operations of the Group for the quarter ended 31 March 2005 were not materially affected by any seasonal or cyclical factors except for the transportation operations under Advance Synergy Capital Berhad (“ASC”) Group, whereby ASC Group normally benefits from the higher levels of passenger loading during the festive seasons and school holidays in Malaysia.

4. Unusual items

There were no unusual items for the financial period under review.

5. Changes in estimates

There were no changes in estimates of amounts reported in prior financial years that have a material effect in the quarter under review.

6.
Debt and equity securities

During the financial quarter under review, ASC repurchased a total of 250,100 units of its ordinary shares from the open market for a total consideration of RM144,126. All the shares bought back were retained as treasury shares. As at 31 March 2005, the total number of treasury shares held were 2,288,845 shares. ASC is a 51.51%-owned subsidiary of the Company as at 31 March 2005.

Apart from the above, there were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the financial period ended 31 March 2005. 

7. Dividends paid 

There was no payment of any dividend during the three months ended 31 March 2005.

8. Segmental Reporting

For the financial period ended 31 March 2005

	
	Investment

Holding
	Property

Development 
	Hotels

and

Resorts
	Information and Communications

Technology
	Bus

Transportation

Services
	   Others
	Eliminations
	Total

	
	   RM'000
	RM'000
	 RM'000
	RM'000
	     RM'000
	RM'000
	RM'000
	 RM'000

	Revenue
	
	
	
	
	
	
	
	

	 External 
	1,484
	3,483
	17,163
	14,875
	4,280
	13,370
	-
	54,655

	 Inter-segment 
	337
	6
	-
	-
	-
	-
	(343)
	-

	
	
	
	
	
	
	
	
	

	Total revenue
	1,821
	3,489
	17,163
	14,875
	4,280
	13,370
	(343)
	54,655

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Segment results
	(1,853)
	143
	3,471
	              (426)
	(1,558)
	(2,699)
	1,284
	(1,638)

	
	
	
	
	
	
	
	
	

	Share of results of 
	
	
	
	
	
	
	
	

	associated companies
	
	
	
	
	
	
	
	9,871

	
	
	
	
	
	
	
	
	

	Consolidated profit
	
	
	
	
	
	
	
	8,233

	before taxation 
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Taxation
	
	
	
	
	
	
	
	(4,095)

	
	
	
	
	
	
	
	
	

	Consolidated profit 
	
	
	
	
	
	
	
	

	after taxation
	
	
	
	
	
	
	
	4,138

	
	
	
	
	
	
	
	
	

	Minority interests
	
	
	
	
	
	
	
	(2,436)

	
	
	
	
	
	
	
	
	

	Net profit for the 
	
	
	
	
	
	
	
	

	financial period
	
	
	
	
	
	
	
	1,702

	
	
	
	
	
	
	
	
	


	
	Investment

Holding
	Property

Development 
	Hotels

and

Resorts
	Information and Communications

Technology
	Bus

Transportation

Services
	   Others
	Eliminations
	Total

	
	   RM'000
	RM'000
	 RM'000
	RM'000
	     RM'000
	RM'000
	RM'000
	   RM'000

	Other information
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Segment assets
	259,113
	81,757
	374,588 
	152,252
	52,306
	29,202
	-
	949,218

	
	
	
	
	
	
	
	
	

	Investment in associated
	
	
	
	
	
	
	
	

	companies
	72,482
	-
	-
	-
	-
	-
	-
	72,482

	
	
	
	
	
	
	
	
	

	Unallocated corporate
	
	
	
	
	
	
	
	

	assets
	 
	
	
	
	
	
	
	13,425

	
	
	
	
	
	
	
	
	

	Total assets
	
	
	
	
	
	
	
	1,035,125

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Segment liabilities
	287,569
	12,631
	78,576
	21,816
	5,762
	41,098
	-
	447,452

	
	
	
	
	
	
	
	
	

	Unallocated corporate
	
	
	
	
	
	
	
	

	liabilities
	
	
	
	
	
	
	
	13,468

	
	
	
	
	
	
	
	
	

	Total liabilities
	
	
	
	
	
	
	
	460,920

	
	
	
	
	
	
	
	
	

	Capital expenditure
	452
	11
	1,588
	5,888
	2,621
	195
	-
	10,755

	
	
	
	
	
	
	
	
	

	Depreciation
	236
	45
	2,026
	1,107
	669
	358
	-
	4,441

	
	
	
	
	
	
	
	
	

	Non cash expenses

 other than depreciation
	120
	-
	99
	1,033
	-
	48
	-
	1,300

	
	
	
	
	
	
	
	
	


8.
Segmental Reporting (Continued)

For the financial period ended 31 March 2004

	
	Investment

Holding
	Property

Development 
	Hotels

and

Resorts
	Information and Communications

Technology
	Bus

Transportation

Services
	   Others
	Eliminations
	Total

	
	   RM'000
	RM'000
	 RM'000
	RM'000
	     RM'000
	RM'000
	RM'000
	   RM'000

	Revenue
	
	
	
	
	
	
	
	

	 External 
	3,318
	10,780
	17,521
	11,427
	1,802
	10,018
	-
	54,866

	 Inter-segment 
	501
	6
	-
	-
	-
	-
	(507)
	-

	
	
	
	
	
	
	
	
	

	Total revenue
	3,819
	10,786
	17,521
	11,427
	1,802
	10,018
	(507)
	54,866

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Segment results
	(2,552)
	1,966
	3,982
	(293)
	(3,845)
	(635)
	632
	(745)

	
	
	
	
	
	
	
	
	

	Share of results of 
	
	
	
	
	
	
	
	

	associated companies
	
	
	
	
	
	
	
	4,746

	
	
	
	
	
	
	
	
	

	Consolidated profit
	
	
	
	
	
	
	
	

	before taxation
	
	
	
	
	
	
	
	4,001

	
	
	
	
	
	
	
	
	

	Taxation
	
	
	
	
	
	
	
	(2,456)

	
	
	
	
	
	
	
	
	

	Consolidated profit 
	
	
	
	
	
	
	
	

	after taxation
	
	
	
	
	
	
	
	1,545

	
	
	
	
	
	
	
	
	

	Minority interests
	
	
	
	
	
	
	
	(959)

	
	
	
	
	
	
	
	
	

	Net profit for the 
	
	
	
	
	
	
	
	

	financial period
	
	
	
	
	
	
	
	586

	
	
	
	
	
	
	
	
	


	
	Investment

Holding
	Property

Development 
	Hotels

and

Resorts
	Information and Communications

Technology
	Bus

Transportation

Services
	   Others
	Eliminations
	Total

	
	   RM'000
	RM'000
	 RM'000
	RM'000
	     RM'000
	RM'000
	RM'000
	   RM'000

	
	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Segment assets
	300,345
	85,242
	383,496
	176,983
	38,725
	28,654
	-
	1,013,445

	
	
	
	
	
	
	
	
	

	Investment in associated
	
	
	
	
	
	
	
	

	companies
	62,768
	-
	-
	-
	-
	-
	-
	62,768

	
	
	
	
	
	
	
	
	

	Unallocated corporate
	
	
	
	
	
	
	
	

	assets
	
	
	
	
	
	
	
	11,713

	
	
	
	
	
	
	
	
	

	Total assets
	
	
	
	
	
	
	
	1,087,926

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Segment liabilities
	329,284
	13,963
	81,357
	41,071
	1,440
	28,762
	-
	495,877

	
	
	
	
	
	
	
	
	

	Unallocated corporate
	
	
	
	
	
	
	
	15,471

	liabilities
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Total liabilities
	
	
	
	
	
	
	
	511,348

	
	
	
	
	
	
	
	
	

	Capital expenditure
	35
	2
	10,110
	309
	2,910
	252
	-
	13,618

	
	
	
	
	
	
	
	
	

	Depreciation
	187
	39
	1,364
	532
	545
	324
	-
	2,991

	
	
	
	
	
	
	
	
	

	Non cash expenses 

other than depreciation
	35
	-
	95
	1,198
	-
	57
	-
	1,385

	
	
	
	
	
	
	
	
	


9. Property, plant and equipment

The valuations of land and buildings have been brought forward without amendment from the financial statements for the year ended 31 December 2004.

10. Events subsequent to the balance sheet date

For events subsequent to the balance sheet date, please refer to notes 20(i)(c) and 20(i)(d). 

11.
Changes in the composition of the Group

There were no changes in the composition of the Group for the current financial period todate.
12. Changes in contingent liabilities

There were no changes in contingent liabilities since 31 December 2004.
13. Review of performance

The Group generated a total revenue of RM54.66 million for the quarter ended 31 March 2005 compared to RM54.87 million for the corresponding period in the previous year, a slight decrease of 0.4%. The group achieved a favorable pre-tax profit of RM8.23 million for the quarter ended 31 March 2005 as compared to RM4.00 million for the corresponding quarter in the previous year, representing an increase of 105.8%. Arising from the improved performance, the Group recorded a net profit of RM1.70 million for the quarter under review compared to a net profit of RM0.59 million for the corresponding quarter in 2004.

14. Comparison of results with preceding quarter

For the quarter under review, the Group generated a total revenue of RM54.66 million compared to RM66.06 million for the preceding quarter ended 31 December 2004. Despite the lower revenue for the current quarter, the improved contribution from associated companies has resulted in a pre-tax profit of RM8.23 million compared to a pre-tax loss of RM4.27 million recorded for the preceding quarter ended 31 December 2004.

15. Current year prospects

Barring unforeseen circumstances, the Directors expect the Group’s performance for the current financial year to be satisfactory. 

16. Profit variance and shortfall in profit guarantee 

Not applicable.

17. Taxation 

	
	
	
	
	
	3 months
	Year 

	
	
	
	
	
	ended
	to date

	
	
	
	
	
	31.03.2005
	31.03.2005

	
	
	
	
	
	RM’000
	RM’000

	On current period’s results 
	
	
	
	
	
	
	
	

	- Malaysian income tax
	
	
	
	
	719
	
	719
	

	- Overseas taxation
	
	
	
	
	159
	
	159
	

	Under provision in prior year
	
	
	
	
	30
	
	30
	

	Transfer from deferred taxation
	
	
	
	
	(15)
	
	(15)
	

	Share of income tax in associated companies 
	
	
	
	
	3,202
	
	3,202
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	4,095
	
	4,095
	


The effective tax rate of the Group for the financial period under review is higher than the statutory tax rate. This is mainly due to certain expenses which were not deductible for taxation purposes and the non-availability of group relief where tax losses of certain subsidiary companies cannot be set off against the taxable income of other subsidiary companies. 

18. Unquoted investments and properties

There was no sale of unquoted investments and properties for the three months ended 31 March 2005. 

19. Quoted securities

Details of purchases and sales of quoted securities by the Group are as follows :

	
	3 months
	
	Year
	

	
	ended
	
	to date
	

	
	31.03.2005
	
	31.03.2005
	

	
	RM’000
	
	RM’000
	

	
	
	
	
	

	Total purchases
	341
	
	341
	

	
	
	
	
	

	Total disposals
	(19)
	
	(19)
	

	
	
	
	
	

	Total profit on disposals
	9
	
	9
	

	
	
	
	
	


Details of investment in quoted securities by the Group as at 31 March 2005 are as follows :


	
	
	

	


	RM’000
	

	
	
	

	- at cost
	31,617
	

	
	
	

	- at carrying value
	7,625
	

	
	
	

	- at market value
	7,855
	


20.
(i)
Status of corporate proposals

(a)  On 25 March 1996, the Company had announced that it had accepted the offer from Perbadanan Kemajuan Negeri Kedah (“PKNK”) to purchase from the Company 52,500,000 ordinary shares of RM1.00 each representing 70% equity interest in Kedah Marble Sdn Bhd (“KMSB”) for a total cash consideration of RM59,797,500 (“Proposed Sale of KMSB”). While the Proposed Sale of KMSB is still pending implementation, a Winding-Up Petition dated 25 March 2002 was served on KMSB, on or about 19 April 2002, by Malaysia Airports Sdn Bhd, a trade creditor of KMSB. On 11 June 2003, a Winding-Up Order was granted by the Kuala Lumpur High Court and the Official Receiver was appointed the Provisional Liquidator.  


The Company had on 14 June 2004 instituted legal action vide Alor Setar High Court Civil Suit No. 22-95-2004 against PKNK to recover its investment in KMSB. Details of this legal suit are set out in Note 23(iii).

(b)
The approval of the Securities Commission (“SC”) for ASC’s Proposed Return of Capital (completed on 31 December 2002), Proposed Bonus Issue (completed on 31 December 2002), Proposed Acquisition of ACE Synergy Insurance Berhad (“ACE”) (completed on 15 January 2003) and Proposed Acquisition of Konsortium Bas Ekspres Semenanjung (M) Sdn Bhd (“KBES”) (rescinded on 13 November 2002) was subject to, inter alia, the condition that ASC be required to either liquidate or dispose of ASC Equities Sdn Bhd and ASC Credit Sdn Bhd within one (1) year from the date of the completion of the Proposed Acquisition of ACE and Proposed Acquisition of KBES.  ASC had on 6 January 2004 written to the SC seeking their approval to waive the said condition. 

(c)
On 1 April 2005, the Company had announced that it is in the midst of negotiation with the respective loan stock holders to finalise the terms and conditions for the Company to undertake the proposed early redemption of RM74,978,552 equivalent nominal value of redeemable loan stocks (“RLS”)  and repurchase of RM182,761,429 equivalent nominal value of convertible loan stocks (“CLS”), being the balance of the respective loan stocks in issue, by 30 April 2005 (“Proposed Settlement”). With the Proposed Settlement, the aforesaid RLS and CLS would be cancelled.


On 29 April 2005, the Company had announced that it has entered into settlement arrangements with the respective loan stock holders of the Company for the redemption of the RLS and repurchase of the CLS as provided for in the respective Deed Polls. Under the terms of the settlement, the Company will redeem all the outstanding RM74,978,552 equivalent nominal value of RLS and repurchased all the outstanding RM182,761,429 equivalent nominal value of CLS for a settlement sum of approximately RM263 million (inclusive of any outstanding interest) to be paid not later than 31 July 2005 in tranches.

(d) On 28 April 2005, ASC announced that ASC and the vendors of Malpac Holdings Berhad (“Malpac”) had reached an amicable agreement to settle the proposed acquisition by ASC of 24,675,000 ordinary shares of RM1.00 each representing 32.9% equity interest in Malpac for a total cash consideration of RM166,556,250 (“Proposed Acquisition”). Under the Settlement Agreement, the deposit of RM30 million paid by ASC for the Proposed Acquisition would be retained by the vendors of Malpac in exchange for 8,037,500 ordinary shares of RM1.00 each (representing approximately 10.716% of Malpac’s issued and paid-up capital) in Malpac at the consideration sum of RM3.7325 per share. Consequently, the Conditional Sale and Purchase Agreement dated 14 August 1997 is deemed performed and completed by all the parties concerned and thereafter none of the parties shall have any further claim against each other. 

(ii)
Status of utilisation of proceeds raised from any corporate proposal

As at 26 May 2005, an aggregate amount of approximately SGD8.8 million out of the total net proceeds of approximately SGD9.3 million raised by Unified Communications Holdings Limited (“UCH”) from the public issue of its new shares to members of the public and institutional investors in Singapore have been utilised for the purposes set out in UCH’s prospectus dated 10 February 2004.

21. Group borrowings

(i) Details of the borrowings by the Group are as follows :-

	
	As At
	
	As At

	
	31.03.2005
	
	31.12.2004

	
	RM’000
	
	RM’000

	
	
	
	

	Short term  - secured
	32,353
	
	21,578

	                                 - unsecured
	12,296
	
	13,794

	
	
	
	

	Long term  - secured
	293,803
	
	303,089

	                                 - unsecured
	10,519
	
	10,519

	
	
	
	

	
	348,971
	
	348,980


(ii) The Ringgit equivalent of Group borrowings denominated in foreign currencies are as follows :-

	
	As At
	
	As At

	
	31.03.2005
	
	31.12.2004

	
	RM’000
	
	RM’000

	
	
	
	

	US Dollars
	100,595
	
	100,595

	Australian Dollars
	27,288
	
	28,059

	Sterling Pounds
	32,884
	
	32,989

	Singapore Dollars
	10,780
	
	8,447


22. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this report.

23. Material litigation

(i)
The Company has received notice of a legal action taken by a stockholder who is disputing the basis of determining the entitlement to the Bonus Issue carried out by the Company in 1993. The matter is fixed for mention on 14 June 2005. Although the final outcome of this matter is currently uncertain, the Directors are of the opinion that the legal suit has no merit and will not succeed.

(ii)
A third party action was filed by American Home Assurance Company (“AHA”) on 24 October 2002 against Rewardstreet.com (Malaysia) Sdn Bhd, a wholly-owned subsidiary of iSynergy Sdn Bhd, which in turn is a 51%-owned subsidiary of the Company. AHA is sued as a Defendant in the main suit filed by Ultra Dimension Sdn Bhd as Plaintiff for, inter alia, the alleged infringement of their copyright via the AHA Privilege Cash-In Rebate Cards.  An application filed by Rewardstreet.com (Malaysia) Sdn Bhd to strike-out the third party action by AHA on the basis that AHA was responsible for the design and that no cause of action lay against Rewardstreet.com (Malaysia) Sdn Bhd, was not successful.  The Court has fixed 20 July 2005 as the next mention date for case management, to enable parties to finalise the documents and issues to be tried. The solicitors are of the opinion that the outcome may be favourable.

(iii)
The Company had on 14 June 2004 instituted legal action against PKNK to recover its investment of RM52,500,000 in KMSB together with other sums, damages, interests and costs. The Company’s solicitors have obtained the signed and sealed copy of the Judgment in Default of Appearance (“Default Judgment”) dated 1 August 2004 from the Court for the sum of RM52,500,000, interest thereon at the rate of 8% per annum from the date of Judgment to the date of realisation and cost of RM225. The Company’s solicitors have subsequently received from the Defendant’s solicitors the sealed copy of the Summons In Chamber to set aside the Default Judgment and the aforesaid application was due for mention on 25 May 2005 pending compliance of court directions. The Court has fixed 20 July 2005 as the next mention date for its decision on the Defendant’s application to set aside the Default Judgment.   

24. Dividend

The Directors do not recommend the payment of any interim dividend.

25. Earnings per stock unit

The calculation of basic earnings per stock unit for the three months ended 31 March 2005 is based on the Group's net earnings for the financial period of RM1,702,000 divided by the number of stock units in issue during the period of 337,793,619.

26. Status of E-commerce activities

Not applicable.

BY ORDER OF THE BOARD

ADVANCE SYNERGY BERHAD

HO TSAE FENG

Company Secretary

Date: 31 May 2005      
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